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NOTICE

Notice is hereby given that the Twenty Seventh Annual General Meeting of Nikhil Adhesives Limited
will be held on Saturday the 28th September, 2013 at 11.00 a.m at the Registered Office of the Company at
Shreeji Industrial Estate, Vadkun, College Road, Dahanu, Dist. Thane - 401 602 to transact the

following business:

ORDINARY BUSINESS

1) To receive, consider and adopt the Audited Balance Sheet as at 31st March 2013, together with
statement of Profit and Loss for the year ended on that date together with the reports of the Directors
and the Auditors thereon.

2) To declare dividend on Equity Shares.

3) To appoint a Director in place of Mr. R.J.Sanghavi, who retires by rotation and being eligible, offers
himself for reappointment.

4) To appoint a Director in place of Mr.A.P.Singh, who retires by rotation and being eligible, offers himself
for reappointment.

5) To appoint Auditors and fix their remuneration.

Notes:

1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE
INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A MEMBER. The instrument of proxy, in order to be
effective, must be deposited at the Registered Office of the Company duly completed and signed not less

than 48 hours before the commencement of the meeting.

2. Members who hold shares in dematerialized form are requested to bring their Client ID and DPID numbers

for easy identification for attendance at the meeting.

3. The Register of Members and the Share Transfer Books of the company will remain closed from 24th
September, 2013 to 28th September, 2013 (both days inclusive). The dividend as recommended by
the Board, if sanctioned at the meeting, will be paid to those members whose names appear on the
Company’s Register of Members on 28th September, 2013. In respect of the shares in electronic form,
the dividend will be payable to the beneficial owners of the shares as per the details furnished by the

Depositories for this purpose.

4. Members are requested to notify immediately any change of address

i) To their Depository Participants (DPs) in respect of their electronic share accounts, and
ii) To the Company’s Registrars, M/s. Sharex Dynamic (India) Pvt. Ltd. in respect of their physical
shares, if any, quoting their folio numbers.

5. Shareholders, holding shares in electronic form, may kindly note that their bank account details as
furnished by their Depositories to the Company will be used for ECS (wherever available)/ printed on their
Dividend Warrants as per the applicable regulations of the Depositories and the Company will not entertain
any direct request from such shareholders for deletion of / change in such bank account details.
Shareholders who wish to change such bank account details are therefore requested to advise their

Depository Participants about such change, with complete details of the bank account.

27TH ANNUAL REPORT 2012 - 2013

N



NIKHIL ADHESIVES LIMITED

Mahacol

WO00D ADHESIVE SINCE 1971

6. Members can avail nomination facilities in respect of their shareholding in the company, as permitted
under section 109A of the Companies Act, 1956, by filing Form No. 2B as prescribed under the Companies
(Central Government's) General Rules and Forms, 1956 with the Company. The Blank Form will be

supplied on request.

7. Shareholders desiring any information relating to the accounts are requested to write to the Company at

an early date so as to enable the management to keep the information ready.

8. Pursuant to the provisions of section 205A and 205C of the Companies Act, 1956 as amended, the amount
of dividend remaining unclaimed or unpaid for a period of seven years from the date of transfer to the
unpaid dividend account is required to be transferred to the Investor Education and Protection Fund
(IEPF). Shareholders are requested to ensure that they claim the dividend(s) from the Company before

transfer of the said amounts to the IEPF.

9. Disclosure pursuant to Clause 49 of the Listing Agreement relating to Directors retiring by
rotation but being eligible for re-appointment at the forthcoming Annual General Meeting:

B Mr. R. J. Sanghavi Mr.A.P.Singh
Name of the Director
Date of Birth 11.12.1955 15.03.1952
Date of Appointment Since Inception 29.05.2010

Status

Executive Chairman

Non Executive Independent

Director

Qualification

Diploma in Engineering

MSc, MBA, Ph.D.

Expertise in specific functional type

Businessman

Professional

Directorship of Other Companies

Sanghavi Logistics Pvt.Ltd

Shareholding (No. of Shares)

1,19,700

NIL

Registered Office:

Shreeji Industrial Estate,

Vadkun, College Road, Dahanu,
Dist. Thane — 401 602

Date : 30th May, 2013

By order of the Board of Directors

(Umesh 1. Sanghavi)

Managing Director
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DIRECTORS’ REPORT
To The Members of Nikhil Adhesives Limited

The Board of Directors is pleased to present the Twenty Seventh Annual Report together with the Audited
Accounts for the financial year ended 31st March 2013.
FINANCIAL HIGHLIGHTS:

Summary of the Financial Results for the year on Standalone basis is as under: -

(Xin 000’'s)
Financial Year Financial Year
2012- 2013 2011- 2012
Gross Profit Before Depreciation and Tax 32248 23069
Less :- Depreciation 17481 11562
Profit Before Tax 14767 11507
Less :- Provision for Taxation
Current Tax - 5100
Deferred Tax 9110 (1341)
Profit After Tax 5657 7748
Add :- Balance Brought Forward 18313 14961
Profits Available For Distribution 23970 22709
Appropriation
Proposed Dividend Including Dividend Tax 3646 3621
Transfer to General Reserve - 775
Carried Forward to Balance Sheet 20324 18313
23970 22709

DIVIDEND

The Board has pleasure in recommending a dividend of 8% i.e. ¥ 0.80 per equity share for the financial year ended

31st March 2013. The proposed dividend will absorb a sum of ¥ 36.46 Lacs including tax on dividend.

RESULT OF OPERATIONS (STANDALONE)
The Financial Year 2012-2013 was yet another challenging year both globally and domestically. Amidst several
challenges, your company endeavored to achieve the projected business targets under exceptional global market

developments during the reporting period.

The sales turnover of your company has increased from 318002 lacs to 19987 lacs registering growth of approx
11.03 %. Other income for the year is ¥ 2 lacs as against ¥ 10 lacs for the previous year. The operating profit
before depreciation and tax is ¥ 322.48 lacs compared to ¥230.69 lacs in the previous year registering about 40%
increase due to contribution from new unit at Dahej. The net profit after depreciation and tax is ¥ 56.57 lacs

compared to X 77.48 lacs for the previous year. Net profit of ¥ 56.57 lacs for the current year is after providing for
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deferred tax of ¥ 91.10 lacs. Reduction in net profit for the current year is primarily due to foreign currency
translation loss.

Detailed analysis of the performance of your Company is presented in the Management Discussion and
Analysis Report forming part of this Annual Report.

SUBSIDIARY COMPANY & CONSOLIDATED ACCOUNTS

In 2009, the company had invested in a wholly owned Subsidiary Company, Sanghavi Logistics Pvt. Ltd.
The subsidiary company has not yet commenced its business activities. In accordance with Accounting
Standard (AS-21) as well as clause 32 of the Listing Agreement, Consolidated financial statements are
provided in the Annual Report. In accordance with the general circular issued by the Ministry of Corporate
Affairs, Government of India, the Balance Sheet, Statement of Profit and Loss and other documents of the
subsidiary company are not being attached with the Balance Sheet of the Company. The company will
make available the Annual Accounts of the subsidiary company to any member of the Company who may
be interested in obtaining the same. The annual accounts of the subsidiary company will also be kept open
for inspection at the Registered Office of the Company. Summary of the financial statements of the
subsidiary company, pursuant to Section 212(8) of the Companies Act, 1956, forms part of the financial
statements.

DEPOSITS

During the year the Company has accepted Public Deposits of ¥ 98.79 lacs within the meaning of Section
58A of the Companies Act 1956. The outstanding Public Deposits as at the Balance Sheet date are X 212.85
lacs.

INSURANCE

The Company's assets being buildings, plant & machinery and stocks are adequately insured.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

The particulars required under section 217(1) (e) of the companies Act, 1956 read with the Companies
(Disclosure of particulars in the Report of the Board of Directors) Rules, 1988 are given in the Annexure to
this report.

PARTICULARS OF EMPLOYEES

None of the employees has been paid remuneration exceeding the amount specified under Section 217
(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules, 1975. Hence
the disclosure requirement under the above section is not applicable.

AUDITORS

The Auditors, PHD & Associates, Chartered Accountants, retire at the ensuring Annual General Meeting and
have confirmed their eligibility and willingness to accept office, if re-appointed.

COST AUDITORS AND COST AUDIT REPORT

Pursuant to the directives of the Central Government under provisions of Section 233 B of the
CompaniesAct, 1956, the company is in the process of appointing Cost Auditors to conduct cost audit
relating to products manufactured by the company. The cost audit report will be filed with the Central
Government as per timelines.

COMPLIANCE CERTIFICATE

As required by Proviso to Section 383A of the Companies Act, 1956, a copy of the Compliance Certificate is
attached to this report.
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DIRECTORS’ RESPONSIBILITY STATEMENT

As required by sub-section (2AA) of section 217 of the Companies Act, 1956, Directors state that: -

e in the preparation of annual accounts, the applicable accounting standards have been followed along with
proper explanation relating to material departures;

e they have selected such accounting policies and applied them consistently and made judgments and estimates
that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the
end of the financial year and of the profit of the company for that period;

e they have taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for safeguarding the assets of the company and for preventing
and detecting fraud and other irregularities;

e they have prepared the annual accounts on a going concern basis.

CORPORATE GOVERNANCE

Your Company continues to comply with the requirements of the Listing Agreement entered into with Bombay

Stock Exchange Ltd. where your Company’s shares are listed. Pursuant to the Clause 49, your Company has laid

down risk minimization procedures pertaining to key areas of your Company’s operations and the same shall be

reviewed periodically by the Board of Directors. Your Company has also adopted a Code of Conduct for its Board

Members and Senior Management Personnel and the same has been posted on your Company’s website. All the

Directors and the Senior Management Personnel of your Company have affirmed compliance with the said Code of

Conduct. The CEO/CFO certification signed by the Managing Director pursuant to clause 49(V) of the Listing

Agreement was placed before the Board of Directors at their meeting. The Management Discussion and Analysis

and a report on Corporate Governance are included as a part of the Directors’ Report. A certificate from the

auditors of the Company regarding compliance with the conditions of Corporate Governance as stipulated under

Clause 49 of the Listing Agreement is annexed to this report.

EMPLOYEES RELATIONS
The relations with employees remained very cordial during the year under review. Your Directors appreciate the

efficient and devoted services rendered by the executives, staff and the workers.

ACKNOWLEDGEMENT
Your Directors place on record their sincere thanks for support and co-operation received from Company's
bankers, Bank of India, Standard Chartered Bank and Yes Bank. Your Directors also acknowledge with gratitude
the co-operation received from various Government Authorities and other agencies.

On Behalf of the Board of Directors

Place : Mumbai R. J. Sanghavi
Date : 30th May 2013. Chairman
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Annexure to the Directors Report
Information pursuant to the Companies (Disclosure of particulars in Report of the Board of Directors) Rules, 1988

1. Conservation of energy
The plant and machinery of the company include energy efficient machinery/equipments. Wherever
necessary, energy conservation measures are being implemented and efforts to conserve and optimize the
use of energy through improved operational methods will continue.

The details of energy consumption are given below.

Particulars 2012-2013 2011-2012
Electricity
a) Purchased Units. 1079727 971396
Total amount 7017886 5770407
Rate / Unit 6.50 5.94
b) Own generation.
Coal Nil Nil
Furnace Oil
Qty. (Kgs) 109383 175507
Total Amount 4382503 7600764
Rate/Unit 40.07 43.31
Diesel / LDO
Qty. (Ltrs.) 158565 25491
Total amount 7175337 1101883
Rate / Unit 45.25 43.23
Consumption per unit of Production of
Adhesives & Emulsions
Electricity 44,90 Per Tonne 43.92 Per Tonne
Diesel / LDO 6.60 Per Tonne 7.94 Per Tonne
Furnace Qil. 4.55 Per Tonne 1.17 Per Tonne

2. Technology absorption
(a) Research & Development (R & D)
» Specific area in which R & D carried out by the Company
Research efforts are directed towards improvement of yield and new product development,
particularly in the area of Paint Emulsions, Consumer and Bazaar products including improvement
over packaging of the products.
> Benefits derived as a result of the above R & D
Improvement in product quality, achieving cost effectiveness and increase in the market share.
» Future Plan of Action
To continue and enhance the R & D efforts described herein above.
> Expenditureon R&D
Capital Expenditure - NIL.
The revenue expenditure incurred on R & D is not capable of being segregated accurately.
(b) Technology absorption, adoption and innovation
The company has fully absorbed and commercialized the manufacturing process of different emulsion
products acquired by it from time to time. The technology for manufacturing of new industrial products is
being developed in-house.
3. Foreign Exchange Earnings and Outgo
Please Refer Note No. 37 of “Notes forming part of the financial statements” for the details in respect of

foreign exchange earnings.
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COMPLIANCE CERTIFICATE

CIN: L51900MH1986PLC041062
Nominal Capital: 5, 00, 00,000/-.

To,
The Members,
Nikhil Adhesives Limited,

We have examined the registers, records, books and papers of NIKHIL ADHESIVES LIMITED (hereinafter referred
to as ‘the Company’) as required to be maintained under the Companies Act, 1956 (hereinafter referred to as
‘the Act’) and the rules made there under and also the provisions contained in the Memorandum and Articles of
Association of the Company for the financial year ended on 31st March, 2013. In our opinion and to the best of
our information and according to the examinations carried out by us and explanations furnished to us by the
Company, its officers and agents, we certify that in respect of the aforesaid financial year:

1. The Company has kept and maintained all registers as stated in Annexure ‘A’ to this certificate, as per the
provisions of the Act and the rules made there under and all entries therein have been duly recorded.

2. The Company has duly filed all the forms and returns as stated in Annexure ‘B’ to this certificate, with the
Registrar of Companies, Regional Director, Central Government, Company Law Board or other authorities within
the time prescribed under the Act, and the rules made there under.

3. The Company, being a public limited company, has the prescribed minimum paid up capital.

4. The Board of Directors duly met Seven times respectively on 20% April 2012, 30%" May 2012, 9™ June 2012,
14™ August 2012, 12" November 2012, 12" December 2012 and 14" February 2013 in respect of which
meetings proper notices were given and the proceedings were properly recorded and signed in the Minutes Book
maintained for the purpose. There were no circular resolutions passed during the financial year.

5. The Company closed its Register of Members during the financial year from 25th September 2012 to 29%
September, 2012.

6. The Annual General Meeting for the financial year ended on 31st March, 2012 was held on 29th September,
2012 after giving due notice to the members of the Company and other concerned and the resolutions passed
there at were duly recorded in Minutes Book maintained for the purpose.

7. No Extra-Ordinary General Meeting was held during the financial year.

8. The Company has not advanced any loan to its directors and/or persons or firms or companies referred in the
Section 295 of the Act.

9. The Company has duly complied with the provision of Section 297 of the Act in respect of contracts specified
in that Section.

10. The company has made necessary entries in the register maintained under section 301 of the act.
11. The Company has obtained necessary approval from the members pursuant to Section 314 of the Act.
12. The Company has not issued any duplicate share certificates during the financial year.

13. The Company:
(i) has delivered all the certificates on allotment of securities and on lodgment thereof for
transfer/transmission or any other purpose in accordance with the provisions of the Act;
(i) has deposited the amount of dividend declared in a separate Bank Account on 3rd October, 2012 which
is five days from the date of declaration of dividend.
(iii) Paid/Posted warrants for dividend to all the members within a period of 30 (Thirty) days from the date
of declaration and that all unclaimed/unpaid dividend has been transferred to Unpaid Dividend Account of
the Company with Standard Chartered Bank.
(iv) was not required to transfer any amount to Investor Education and Protection Fund, since there were no
amounts in unpaid dividend account and there was no application money due for refund, matured deposits,
matured debentures and the interest accrued thereon which have remained unclaimed or unpaid for a period
of seven years.
(v) Has duly complied with the requirements of Section 217 of the Act.
14. The Board of Directors of the Company is duly constituted. There was no appointment of additional directors,
alternate directors and directors to fill casual vacancy during the financial year.
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15. The appointment of Managing Director and Whole-time Directors has been made in compliance with the
provisions of the Act.

16. The Company has not appointed any sole selling agents during the financial year.

17. The Company was not required to obtain any approvals of the Central Government, Company Law Board,
Regional Director, Registrar and/or such authorities prescribed under the various provisions of the Act during the
financial year.

18. The Directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to the
provisions of the Act and the rules made there under.

19. The company has not issued any shares, debentures or other securities during the financial year.
20. The company has not bought back any shares during the financial year.
21. There was no redemption of preference shares or debentures during the financial year.

22. There was no transactions’ necessitating the company to keep in abeyance the rights to dividend, rights
shares and bonus shares pending registration of transfer of shares.

23. The company has complied with the provisions of section 58A and 58AA read with Companies (Acceptance of
Deposits) Rules, 1975/ the applicable directions issued by the Reserve Bank of India/ any other authority in
respect of deposits accepted including unsecured loan taken, amounting to ¥ 9,879,175/~ raised by the company
during the year and the company has filed the copy of advertisement/necessary particulars as required with the
Registrar of Companies Maharashtra on 04.10.2012. The Company has also filed the return of deposits with the
Register of Companies.

24. The amounts borrowed by the Company from others during the financial year ending 31st March, 2013 are
within the borrowing limits of the Company and that necessary resolutions as per Section 293(1)(d) of the Act
have been passed in duly convened Annual General Meeting held on 29™ September 2012.

25. The Company has not made any loans or advances or given guarantees or provided securities to other bodies
corporate.

26. The Company has not altered the provisions of the Memorandum with respect to situation of the Company’s
registered office from one state to another during the year under scrutiny.

27. The Company has not altered the provisions of the memorandum with respect to the objects of the company
during the year under scrutiny.

28. The Company has not altered the provisions of the memorandum with respect to name of the company
during the year under scrutiny.

29. The Company has not altered the provisions of the memorandum with respect to share capital of the
company during the year under scrutiny.

30. The Company has not altered its articles of association during the financial year.

31. As per the information and explanations given by officers of the Company, there was no prosecution initiated
against or show cause notices received by the Company and no fines or penalties or any other punishment was
imposed on the Company during the financial year for offences under the Act.

32. The Company has not received any money as security from its employees during the financial year.

33. The Company has deposited both employee’s and employer’s contribution to Provident Fund with prescribed
authorities pursuant to section 418 of the Act.

For V. A. Vakharia and Associates
Vinodchandra Vakharia

Place: Mumbai. Proprietor
Dated: 30th May,2013. (C.P.N0.9973)
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ANNEXURE A

REGISTERS AS MAINTAINED BY THE COMPANY:

STATUTORY REGISTERS:

1. Register of Members u/s 150.

NoOuh~hWwWN

OTHER REGISTERS
1. Register of Transfers
2. Register of Charges

ANNEXURE B

. Register of Directors u/s 303.
. Register of Directors Shareholding u/s 307.

. Minutes Book of meetings of the Board of Directors u/s 193.
. Minutes Book of General Meetings of the members’ u/s 193.
. Books of Accounts u/s 2009.

. Register of Particulars of Contracts in which Directors are interested u/s 301.

Forms and Returns as filed by the Company with Registrar of Companies, Regional Director, Central Government

or other authorities during/for the financial year ending 31st March, 2013.

Sr.No. Form No./Return | Filed Under Particulars Date of Filing Whether If delay in
Section filed within filing
prescribed whether
time Yes/No requisite
additional
fee paid
1. Form 23AC/ACA | 220 Filing of annual accounts 13/02/2013 Yes N.A.
(XBRL) for the year ended
31.03.2012
2. Form No.66 383A Filing of compliance 30/01/2013 No Yes
certificate
3. Form 20B 159 Filing of annual Return. 10/12/2012 No Yes
4 Form 62 Rule 4(4) of Filing of text of 04/10/2012 Yes N.A.
Companies advertisement for Public
Acceptance of | Deposits
Deposit
Rules, 1975
5 Form 62 Rule 10 of Filing of Return of 28/06/2012 Yes N.A.
Companies Deposits for the year
Acceptance of | ended 31.03.2012
Deposit
Rules, 1975
6 Form 25C Section Return of Appointment of | 07/01/2013 Yes N.A.
269(2) and Managing Director/ and
Schedule XIII | Whole-time Director 08/01/2013
of the
Companies
Act,1956
7 Form 23 Section 192 Registration of 08/01/2013 No Yes
of the resolutions/ agreements.
Companies
Act, 1956

No forms or returns were filed with Regional Director, Central Government or other authorities during the

financial year ended 31st March, 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

e INDUSTRY STRUCTURE AND DEVELOPMENT

The industry continues to be dominated by 8 major players having reach throughout the country as against
the small scale local manufacturers located at various consuming centres across the country. Further amongst
the 8 major manufacturers only one has a similar range of products catered to by your company. The
addition of a third manufacturing unit at Dahej in Gujarat has enhanced the Company’s production capacity,
thereby facilitating better services to its valuable customers. A poor monsoon in the last season, coupled with
prevalent political situation affected the country’s economy adversely. The various producers had a daunting
task and our emulsion industry was no exception. To ensure maximum capacity utilisation, many
manufacturers started supplying material at very competitive rates and increased volumes. This however had
an adverse impact on the margins. Although the uncertain political scenario is expected to continue through
the coming 2014 elections, with better monsoon forecast and the industries having chalked out suitable plans
to improve the performance, coming financial year holds much better prospects. Our confidence also stems
from the fact that over 80% of our revenues comes from repeat business. This is a testament to the trust our
clients place in us and our ability to cater to their business requirements.

¢ FINANCIAL PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE

MANUFACTURING DIVISION

During the year the production has increased from 23380 M. Tonnes to 25795 M. Tonnes in terms of volume,
registering growth of approx. 10%. In value terms the sales has increased from %.10640 lacks to %.12172
Lacs registering a growth of about 14%. It is pertinent to note that the share of industrial adhesives, which is
an important product category from your company’s perspective, has increased.

TRADING DIVISION
In the trading segment, the turnover has increased from ¥ 6003 Lacs to ¥ 6105 Lacs registering a nominal
growth due to company’s conscious decision to focus on manufactured goods during the year.

FOREIGN EXCHANGE FLUCTUATIONS

The Company’s business is predominantly import-centric. Due to exceptional volatility in the foreign exchange
market during the year under report, your company has incurred a foreign currency translation loss of
170.06 Lacks as compared to loss of ¥ 376.24 Lacs in the previous year. Your company has reported lower
profit of ¥ 56.55 Lacs (after deferred tax of ¥ 91.11 Lacs) primarily due to the said foreign currency
translation loss.

STRENGTH, OPPORTUNITIES, THREATS, RISKS, CONCERNS

The company’s biggest strength has been its brand image, and ever since takeover of the emulsion business
of the erstwhile Mafatlal Dyes & Chemicals over 10 years ago, the company has made greater inroads in all
segments be it Paints, Textiles or Adhesives. The augmentation of capacity by commencing a third unit at
Dahej, primarily due to continuous increase in demand and the company is confident that this trend will
continue to grow. The Indian economy being vibrant with a lot of resilience, there exist several opportunities
for growth especially for a Company like yours that is seriously trying to adapt to the demand pattern of the
market. Efforts on the export front are gradually yielding results and the company which has exported one
consignment of adhesives to Middle East, expects that it would expand and several new products would get
added. Indian economy being very large and spread in various sectors, your Company has started
indentifying those sectors where its products will have growth and keep pace with the healthy target the
company has set for itself.

e INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY
Your Company has in place the control systems based on the use of computer software that generate
sufficient management information for internal control purpose. The executive directors closely monitor the
operations of the Company personally. Having regard to the size and nature of the business, your Company
has adequate internal control procedures for managerial control.

¢ HUMAN RESOURCES / INDUSTRIAL RELATIONS
The industrial relations are cordial from inception till date. There are in all 200 employees including factory
workers as on 31.03.2013.
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e OUTLOOK

Amongst its basket of products, your Company’s major sales and focus pertain to the emulsions for the
Paint Industry. Most of the major players in this industry have predicted a better growth in the decorative
paint sector. Our emulsions are predominantly used for making decorative paints; which would certainly
provide a greater fillip to our sales. The results also have been extremely encouraging in the other sectors
including adhesives and the area of exports. All this augurs well for the Company in the coming months.

DISCLAIMER

Statements in the Management Discussion and Analysis Report describing the Company’s
objectives, estimates, expectations may be “forward-looking statements” within the meaning of
applicable securities laws and regulations. Actual results could differ materially from those
expressed or implied. Important factors that could make a difference to the Company’s operations
include economic conditions affecting demand/ supply, price conditions in the domestic and
overseas markets in which the Company operates, changes in Government regulations, tax laws
and other statutes.
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REPORT ON CORPORATE GOVERNANCE

Company'’s Philosophy on Corporate Governance

Your Company firmly believes in and continues to practice good Corporate Governance. The Company’s essential
character is shaped by the ethical practices in the conduct of its business transparency, professionalism and
accountability. The Company continuously endeavours to improve on these aspects on an ongoing basis. In order to
achieve the objective, the Company is driven by the following guiding principles. :

¢ Improving the effectiveness of the Board of Directors in supervising management; and

¢ Improving the quality of information and communication with stakeholders.

The Company believes that these two principles will result in a better shareholders value.

Board of Directors

The Board of Directors of the Company comprises of Executive Chairman, Managing Director, Executive Director and
Independent Non Executive Directors. The Managing Director of the Company is responsible for day to day operations
and the overall business of the Company.

During the year under review, the composition of the Board was as under: -

Sr. Name of the Status No. of other No. of other
No. Director Director Committee
ships Memberships
Chairman | Member
1) Mr. R. J. Sanghavi Executive Chairman, Promoter One Nil Nil
2) Mr. U. J. Sanghavi Managing Director, Promoter One Nil Nil
3) Mr. T. J. Sanghavi Executive Director, Promoter Nil Nil Nil
4) Mr. M. M. Vora Non - Executive, Independent Nil One Two
5) Mr. S. R. Sanghavi Non - Executive, Independent Nil One Two
6) Mr. H. S. Kamath Non - Executive, Independent Nil Nil One
7) Mr. A. P. Singh Non - Executive, Independent Nil One Nil

Inter - se relationship between the Directors

Mr. Umesh Sanghavi, Mr. Tarak Sanghavi and Mr. Rajendra Sanghavi are brothers. There is no relationship between
any of the Non Executive Independent Directors.

Board Meetings

During the year under review, seven Board Meetings were held. Details of attendance at the Board Meetings and Annual
General Meeting for each of the Directors are given below:

Sr. Name of the Director No. of Board Attendance At Dates of Meetings
No. Meetings attended Annual General
Meeting
Annual General Meeting:
1. Mr. R. J. Sanghavi Seven Attended . 29% September,2012
2. Mr. U. J. Sanghavi Seven Attended
3. Mr. T. J. Sanghavi Seven Attended Board Meetings held on:
4, Mr. M. M. Vora Four Attended e 20" April,2012
5. Mr. S. R. Sanghavi One Not Attended e 30% May,2012
6. Mr. H. S. Kamath Four Not Attended e 9% June,2012
7. | Mr. A. P. Singh Four Attended o 14" August, 2012
e 12" November,2012
e 12" December,2012
e 14" February,2013

Audit Committee

Terms of reference

The powers and terms of reference of the committee are as mentioned in clause 49 of Listing Agreement with the
Bombay Stock Exchange Ltd.
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Sr. Name of Status. No. of No. of Dates of Audit
No. the Director. Meetings Meetings Committee
held. attended. Meetings.
1. Mr. M. M. Vora Non Executive / Four Four 30" May, 2012
(Chairman) Independent 14" August, 2012
th
2. Mr. S. R. Sanghavi Non Executive / Four One 1‘2@ Eggﬁg?jgég;z
(Member) Independent !
3. Mr. H. S. Kamath Non Executive / Four Four
(Member) Independent
Shareholders / Investors Grievance Committee
Non-Executive Director heading the Committee Mr. S. R. Sanghavi
Compliance Officer Mr.Y. Nakre
Number of shareholders complaints received so far NIL
Number of complaints not solved to the satisfaction of Shareholders NIL
Number of pending Complaints NIL

Remuneration Committee

Terms of reference

The terms of reference of the committee are as mentioned in clause 49 of Listing Agreement with the Bombay
Stock Exchange Ltd that inter alia include determination of the Company’s policy on specific remuneration
packages for Directors.

Sr. Name of Status. No. of No. of Date of
No. the Director. Meetings Meetings Remuneration
held. attended. Committee
Meetings.
1. Mr. A. P. Singh Non Executive / One One 30" May, 2012
(Chairman) Independent
2. Mr. S. R. Sanghavi Non Executive / One One
(Member) Independent
3. Mr. M. M. Vora Non Executive / One One
(Member) Independent

Remuneration Policy

The remuneration policy of the Company is to ensure that executive directors of the Company are rewarded in a
fair and responsible manner, for their individual contributions to the success of the Company. The remuneration
paid to the Executive Directors is recommended by the Remuneration Committee in accordance with Schedule
XIII of the Companies Act, 1956 and approved by the Board of Directors in the Board meeting, subject to the
subsequent approval by the shareholders at the general meeting and such other authorities as and when
required.

Non - Executive Independent Directors are paid sitting fees pursuant to Section 309(2) of the Companies
Act,1956 for attending Board meetings and the Audit Committee meetings.

Remuneration to Directors
The remuneration details for the financial year 2012 -13 is as follows

Name of the Status Salary Contribution | Comm- | Sitting Total Contract
Directors ) to Ission Fees ) Period
Provident ) (No. of
Fund years)
)
Mr. R. J. Executive 9,00,000 1,08,000 —_—— — 10,08,000 5 years
Sanghavi Chairman
Mr. U. J. Managing 11,75,400 1,41,080 —— -—— 13,16,448 5 years
Sanghavi Director
Mr. T. J. Executive 9,00,000 1,08,000 —_—— —— 10,08,000 5 years
Sanghavi Director
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Name of the Status Salary Contribution | Comm- | Sitting Total Contract
Directors Q9] to Ission Fees ) Period
Provident (69) (No. of
Fund years)
)
Mr. M. M. Vora Non - N.A -—- ---- 37,500 37,500 N.A.
Executive /
Independent
Mr. H. S. Kamath Non - N.A —— -—-- 22,500 22,500 N.A.
Executive/
Independent
Mr. A. P. Singh Non - N.A -—— -—- 30,000 30,000 N.A.
Executive/
Independent

Notice period for the Directors is as applicable to the senior employees of the Company. No severance fee is
payable to the Directors on termination of employment. The Company does not have a scheme for stock options
for the Directors or the employees.

Shareholding of the Non Executive Directors.

Name of the Director. Nature of No of Shares held Percentage to the paid-
Directorship up capital
Mr. M. M. Vora Independent 34318 0.88
Mr. S. R. Sanghavi Independent NIL NIL
Mr. H. S. Kamath Independent 1,000 0.03
Mr. A. P. Singh Independent NIL NIL

General Body Meetings

The last three Annual General Meetings of the Company were held at the Registered Office of the Company on
25th September 2010, 2nd July 2011 and 29th September 2012, respectively. No special resolution was passed
at any of the above Annual General Meetings.

Disclosures

e There were no transactions of material nature with its promoters, the Directors or the Management, their
subsidiaries or relatives, etc. that may have potential conflict with the interest of the Company at large.

e Related party disclosures as required under Accounting Standards 18 issued by the Institute of Chartered
Accountants of India are made vide Note No.43 to the Annual Accounts.

e The Company has not granted any loans or advances in the nature of loans to its Subsidiary Company.

e There were no instances of non-compliance nor have any penalties, strictures been imposed by Stock
Exchange or SEBI or any other statutory authority during the last three years on any matter related to the
capital markets.

e The Company has complied with all the mandatory requirements of Clause 49 of the Listing Agreement. The
Board would review implementation of the non-mandatory requirements of the Corporate Governance Code
in due course of time.

e The Managing Director CEO/CFO has certified to the Board in accordance with Clause 49 (V) of the Listing
Agreement pertaining to CEO/CFO certification for the Financial Year ended 31 March, 2013.

e The Company has a detailed Business Risk Management Process which is periodically reviewed by the Board
of Directors for determining its effectiveness.

e The Company follows Accounting Standards prescribed by the Companies Accounting Standard Rules, 2006
and relevant provisions of the Companies Act, 1956 and in preparation of financial statements, the Company
has not adopted a treatment different from that prescribed in the Accounting Standard(s).

DECLARATION BY THE CEO UNDER CLAUSE 49 OF THE LISTING AGREEMENT REGARDING
ADHERANCE TO THE CODE OF CONDUCT.

In accordance with Clause 49 sub - clause I(D) of the Listing Agreement with the Stock Exchange, I herby
confirm that, all the Directors and the Senior Management Personnel of the Company have affirmed compliance
to their respective Codes of Conduct, as applicable to them for the Financial Year ended March 31, 2013.

For Nikhil Adhesives Limited
(Umesh. J. Sanghavi)
Managing Director

Date: 30th May, 2013.
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CEO/CFO CERTIFICATION

The Board of Directors,
Nikhil Adhesives Limited,
Mumbai.

Re: Financial Statements for the year 2012 - 2013 Certification by CEO/CFO.

I, Umesh. J. Sanghavi, Managing Director of (CEO/CFO) Nikhil Adhesives Limited, on the basis of the review
of the financial statements and the cash flow statement for the financial year ended March 31, 2013 and to
the best of my knowledge and belief, hereby certify that:-

1. These statements do not contain any materially untrue statements or omit any material fact or
contains statements that might be misleading.

2. These statements together present a true and fair view of the Company’s affairs and are in
compliance with existing accounting standards, applicable laws and regulations.

3. There are, to the best of my knowledge and belief, no transactions entered into by the Company
during the year ended March 31, 2013 which are fraudulent, illegal or violative of the Company’s
code of conduct.

4. I accept responsibility for establishing and maintaining internal controls; I have evaluated the
effectiveness of the internal control systems of the Company and I have disclosed to the auditors
and the Audit Committee those deficiencies, of which I am aware, in the design or operation of the
internal control systems and that I have taken the required steps to rectify these deficiencies.

5. I further certify that:-
a. there have been no significant changes in internal control during this year;
b. there have been no significant changes in accounting policies during this year;
C. there have been no instances of significant fraud of which I have become aware and the
involvement therein, of management or an employee having significant role in the
Company'’s internal control systems.

(Umesh J Sanghavi)
Managing Director

30th May, 2013
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Means of Communications
Quarterly / Half-yearly financial results of the Company are forwarded to the BSE Ltd., published in Free Press
Journal (English Daily) and Navshakti (Marathi Daily) and
(www.nikhiladhesives.com).

General Shareholder Information

)

i)
i)

iv)

V)
vi)
vii)

viii)

Annual General Meeting Date, Time and Venue

Date of Book closure
Date of Payment of Dividend

Financial Calendar (Tentative)
e Unaudited financial results for the quarter
ending 30" June, 2013

e Unaudited financial results for the quarter
ending 30" September, 2013

e Unaudited financial results for the quarter
ending 31%* December, 2013

e Audited financial results for the year
ending 31% March, 2014

e Annual General Meeting for the year
ending 31% March, 2014

Listing on Stock Exchange
Demat ISIN Number for NSDL & CDSL

Stock Code on Mumbai Stock Exchange

Grievance Redressal Division Email ID

ix) High / Low share price during last financial year (month wise)

uploaded on the Company’s website

28™ September, 2013, 11.00a.m. at
Shreeji Industrial Estate

Vadkun, College Road, Dahanu,
Dist. Thane - 401 602.

24" September ,2013 to
28" September, 2013 (both days inclusive)
On or before 27" October, 2013

2" Week of August, 2013
2" Week of November, 2013
2" Week of February, 2014
4% Week of May,2014
September 2014

BSE Ltd
INE 926C01014

526159

ynakre@ nikhiladhesives.com

Month BSE (.) SENSEX
High Low High Low
April 2012 33.50 31.00 17,664.10 17,010.16
May 2012 35.75 29.50 17,432.33 15,809.71
June 2012 34.50 25.90 17,448.48 15,748.98
July 2012 32.90 27.15 17,631.19 16,598.48
August 2012 37.20 30.60 17,972.54 17,026.97
September 2012 36.00 29.90 18,869.94 17,250.80
October 2012 33.60 30.60 19,137.29 18,393.42
November 2012 32.00 29.25 19,372.70 18,255.69
December 2012 34.75 29.40 19,612.18 19,149.03
January 2013 38.70 31.00 20,203.66 19,508.93
February 2013 35.00 27.60 19,966.69 18,793.97
March 2013 36.15 27.20 19,754.66 18,568.43
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x) Distribution Schedule of Number of Shares as on 31.03.2013

No. of % No. of %
Holders Shares
UP to 100 728 48.79 59626 1.53
101 to 200 296 19.84 57482 1.48
201 to 500 2455 16.42 102387 2.63
501 to 1000 110 7.37 97942 2.52
1001 to 5000 63 4.22 145886 3.75
5001 to 10000 13 0.87 92041 2.36
10001 to 100000 28 1.88 1306946 33.56
100001 and above 9 0.60 2031990 52.18
TOTAL 1492 100 3894300 100
xi) DISTRIBUTION OF SHAREHOLDING AS ON 31.03.2013
Category Number of Shares. Percentage of
Shareholding.
A. Promoter's holding
1. Promoters
- Indian promoters 23,95,010 61.500
- Foreign promoters
2. Persons acting in concert
Sub - total 23,95,010 61.500
B. Non-Promoters holding
3. Institutional investors
a. Mutual funds and UTI 900 0.02
b. Banks, Financial Institutions, Insurance
Companies
(Central/ State Government Institutions/ Non-
Government Institutions)
C. FII(s)
Sub - total 900 0.02
4. Others
a. Bodies Corporate 4,86,248 12.486|
b.  Indian public 10,11,717 25.980
c. NRI's / OCBs 425 0.011
d. Clearing Members _ )
Sub Total 14,98,390 38.476
Grand Total 38,94,300 100.00
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Xii)

xiii)

Xiv)

XV)

XVi)

xVvii)

Xviii)

Registrars & Transfer Agents

Share Transfer Systems

Dematerialization of shares and liquidity

Issue of any GDRs, ADRs etc.

Plant locations

Registered Office Address

Address for Shareholder ‘s correspondence

M/s. Sharex Dynamic (India) Pvt. Ltd.

Regd. Office :

17/B, Dena Bank Building, 2" Floor,
Horniman Circle, Fort,

Mumbai - 400 001

Branch Office :

Unit No. 1, Luthra Ind. Premises,
Andheri Kurla Road, Safed Pool,
Andheri (East),

Mumbai - 400 072.

Since the Company’s shares are compulsorily
traded in the demat segment on the BSE, bulk of
the transfers take place in the electronic form.
Share transfers in physical form are registered and
returned within the stipulated time, if documents
are clear in all respect. The Committee of Directors
for Share Transfer meets frequently to approve
transfer of shares.

Trading in equity shares of the Company is
permitted only in dematerialized form.

Total No. of Shares dematerialized up to
31.03.2012 is 33,58,170 i.e. 86.23% of the total
equity share capital of the Company.

The Company has not issued any GDRs, ADRs,
Warrants or any Convertible Instruments.

1) Vadkun, College Road, Dahanu,
Dist. Thane - 401 602.

2) Plot No.7,Govt Ind. Estate
Phase- I, Piparia, Silvassa.

3) Plot No.D-2/CH/49,
GIDC Estate, Dahej, Tal - Vagra.
Dist. Bharush, Gujrat - 392130.

Shreeji Industrial Estate, Vadkun, College Road,
Dahanu,
Dist. Thane - 401 602, Maharashtra.

M/s. Sharex Dynamic(India) Pvt. Ltd.
Unit No. 1, Luthra Ind. Premises,
Andheri Kurla Road, Safed Pool, Andheri
(East),Mumbai - 400 072.

STATEMENT PURSUANT TO GENERAL EXEPTION UNDER SECTION 212(8) OF THE COMPANIES ACT,
1956 RELATING TO SUBSIDIARY COMPANY FOR THE YEAR ENDED 315" MARCH, 2013

(Amount inX)

Sr. Name of Repor | Capital Reserves Total Total Turnover Profit/ Profit/ Proposed
No | Subsidiary ting Assets | Liabiliti (Loss) (Loss) Dividend
Company | Curre es before before
ncy Taxation Taxation
Sanghavi
1 Lgr-ci’\'fat'tgs INR | 100,000 | (13,150) | 99,850 | 13,150 - (5,000) | (5,000)
Limited
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COMPLIANCE CERTIFICATE FROM AUDITORS OF THE COMPANY

To,
The Members of
Nikhil Adhesives Limited

We have examined the compliance of conditions of the Corporate Governance by Nikhil Adhesives Limited for
the year ended on 315t March, 2013 as stipulated in Clause 49 of the Listing Agreement of the said Company
with the Mumbai stock exchange.

The compliance of conditions of Corporate Governance is the responsibility of the Management. Our examination
was limited to a review of procedures and implementations thereof, adopted by the Company for ensuring the
compliance of the conditions of Corporate Governance as stipulated in the said Clause. It is neither an audit nor
an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, and based on the
representations made by the Directors and the Management, we certify that the Company has complied with the
conditions of Corporate Governance as stipulated in Clause 49 of the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future viability of the Company nor of the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For PHD & Associates
Chartered Accountants
(Firm Registration No.111236W)

(D. V. Vakharia)
Partner

Membership No.: 46115
Place: Mumbai

Date: 30th May, 2013
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Independent Auditor’s Report to the Members of Nikhil Adhesives Limited.

We have audited the accompanying financial statements of Nikhil Adhesives Limited (“the Company”), which
comprise the Balance Sheet as at 31 March 2013 and the Statement of Profit and Loss and Cash Flow Statement
for the year then ended and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
Accounting Standards referred to in section 211(3C) of the Companies Act, 1956 (“the Act”). This responsibility
includes the design, implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2013;

b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date; and

c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”), as amended, issued by the
Central Government of India in terms of section 227(4A) of the Act, we give in the Annexure a statement on
the matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

b) in our opinion proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books

c) the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

d) in our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply with the
Accounting Standards referred to in section 211(3C) of the Act;

e) on the basis of written representations received from the directors as on 31 March 2013 and taken on record

by the Board of Directors, we report that none of the directors of the Company is disqualified as on 31 March
2013 from being appointed as a director in terms of section 274(1)(g) of the Act.

For PHD & Associates
Chartered Accountants

Firm Registration No. 111236W
D. V. Vakharia

Partner

Membership No. : 46115

Place : Mumbai

Date : 30 May 2013
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Annexure referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the members of Nikhil Adhesives Limited
on the accounts for the year ended 31 March 2013
(i) (a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets in respect of major items of fixed assets.
(b) During the year under consideration, physical verification of major items of fixed assets was
carried out as per regular program of verification followed by the company which in our opinion is
reasonable having regard to the size of the Company and the nature of its assets. No material

discrepancies were noticed in respect of the assets physically verified during the year.
(c) The Company has not disposed off substantial part of its fixed assets.

(i) (a) The inventory (except the bonded stocks) has been physically verified during the year by the
management. In our opinion, the frequency of verification is reasonable.
(b) The procedures of physical verification of inventories followed by the management are reasonable

and adequate in relation to the size of the Company and the nature of its business.

(c) The Company is maintaining proper records of inventory. The discrepancies noticed on
verification between the physical stocks and the book records were not material and the same

have been properly dealt with in the books of account.

(iii) (a) The Company has not granted any loan, secured or unsecured to companies, firms or other

parties covered in the register maintained under section 301 of the Act.

(b) The Company has taken interest free unsecured loans from 1 (one) party covered in the register
maintained under Section 301 of the Companies Act, 1956. The maximum amount involved
during the year was ¥ 3,70,33,954/- and the year-end balance of the aforesaid loan was * Nil/-

(c) Other terms and conditions of the loan are prima facie, not prejudicial to the interest of the
Company.
(d) The loan is repayable on demand and as such does not carry any specific time schedule for
repayment.
(iii) In our opinion and according to the information and explanations given to us, there is an adequate internal

control system commensurate with the size of the Company and the nature of its business with regard to
the purchase of inventory, fixed assets and with regard to the sale of goods and services. In the course of

our audit, we have not observed any continuing failure to correct major weaknesses in internal controls.

(iv) (a) According to the information and explanations given to us, we are of the opinion that the
contracts and arrangements that need to be entered into the register maintained under section

301 of the Companies Act, 1956 have been so entered.
(b) The transactions made in pursuance of such contracts or arrangements have been made at prices

which are reasonable having regard to the prevailing market prices at the relevant time.

(v) The Company has accepted deposits from the public during the year under review. The directives issued
by the Reserve Bank of India and the provisions of section 58A and 58AA of the Act and the rules framed

there under have been complied with.

(vi) In our opinion, the Company has an internal audit system commensurate with the size of the Company

and nature of business.
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(vii) We have broadly reviewed the books of account and records maintained by the Company pursuant to the
rules prescribed by the Central Government for the maintenance of cost records under section 209(1)(d)
of the Companies Act, 1956 and are of the opinion that prima facie the prescribed accounts and records

have been made and maintained. The contents of these accounts and records have not been examined by

us.

(viii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including Provident Fund, Income Tax, Sales tax/Value added tax, Custom duty, Excise duty,
Service Tax, Cess and other material statutory dues with appropriate authorities.

(b) According to information and explanations given to us, there are no dues of Income Tax, Sales
tax/Value added tax, Custom duty, Excise duty, Service Tax, Cess which have not been deposited
on account of any dispute.

(ix) The Company does not have accumulated losses as at the end of the financial year and has not incurred

cash losses during the financial year covered by our audit and in the immediately preceding financial year.

(x) In our opinion and according to the information and explanation given to us, the Company has not
defaulted in repay ment of dues to any financial institution or bank during the year.

(xi) The Company has not granted any loans or advances on the basis of security by way of pledge of shares,
debentures and other securities and as such the requirement for maintenance of records in respect thereof
does not arise.

(xii) The Company is neither a chit fund nor a nidhi/mutual benefit fund/society. Hence, the provisions of
clause 4(xiii) of the Companies (Auditor’'s Report) Order, 2003 are not applicable to the Company.

(xiii) The Company is not dealing in or trading in shares, securities, debentures and other investments.
Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor’s Report) Order, 2003 are not
applicable to the Company.

(xiv) The Company has not given any guarantee for loans taken by others from banks or financial institutions.

(xv) The Company has applied the term loans for the purposes for which the loans were obtained.

(xvi) According to the information and explanations given to us and on an overall examination of the balance
sheet of the Company, we report that the no funds raised on short-term basis have been used for long-
term investment.

(xvii)  According to the information and explanation given to us, the Company has not made preferential
allotment of shares to parties and / or companies covered in the register maintained under section 301 of
the Act.

(xviii) The Company has not issued any debentures. As such, the question of creation of security in respect
thereof does not arise.

(xix) The Company has not raised any money by public issues during the year.

(xx) According to the information and explanations given to us, no fraud on or by the Company has been
noticed or reported during the year.

For PHD & Associates

Chartered Accountants

Firm Registration No.111236W

D. V. Vakharia

Partner

Membership No.: 46115
Place: Mumbai

Date: 30 May 2013
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